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HOM
I THE KWANTUNG ARRA

The following imporvant principles have been l#id down as the concrate
economic policy of the Kwantung area for meeting the noeds of the people of ti._
whole area, The purposo of theeo prinociples is %o promote recovery and DIOK
Te58: in industry, based on improved market conditions; to develop the ag-
‘visultural, fishing, and sald industriss, basic 4n increasing food supplies;
and to regulate foreign trade in order to assure imports of food and indus-
trial rov materiais and exports of manufactured products.

A, Industzy

1. Planned and organiged production shell be cerried out, with special
importance given to taxtiles, stosl; mochinery, chemicals, and medinines, to

suoply the needs not only of the peopls in the area but also of markets oute
side of the area.

3. Plans shall be lald for the racovery and progress of the silk, cotton
spinning, mnd clothing ininstries. Operation shall be goared to run 65 percent
of the spinning machinery sroundethe-clock. Raw materials shall be used
economically to assure contirmous production. Technologlicul processes shall
bo emplayed to spin cotton and silk cloth from reclaimed cotton and siik. Some
of the garment facturies shall lLe roorganized to ansure. selfusufficlency in

) c)o';ton goods,. :

3. Plans chall be 1laid for o lerge measure of recovery in the steel and
mazhinery industries, Incredsed asaistance shall be given to privately-owned
. iron worica, BEfforts shall be made to improve or ieorganize factory machinery
end equipment, to improve technical siklll, to premote recsvery in rroduction

. by enconraring tha usa of Tav witerinle found dn thie aren, ¢4 seduce pra-
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. duectdon costs, and to stuly manufacturing mgthods ured in othor pidees.

4. chipe shall be repaired oni new shipe built to meet |
ety Saize ) t ‘ahippins and

"B, Hxdmting equipmment in cheaicel and phasmacsulicsl industrise ehell he .
and rebuilt. Production of industrisl chemicals, such as guifuric
acld, canstic soda, yellew phosphorss, red phoeshoruz, and phosphrrons m1f4ds
thell be carried out, Flans shall be formulated to produce palnts, 80,
printing ink, tooth powdsr, etc. The mamufacture of various kinds of madi-
cings chall be emphasized.

6. Adequate electric power shall be produced to meet industrisl and gen-
aral use. Various eleotrical supplies snell be mamufactured not only to mest
the nesds of this area but ales, as far as possible, to exchangs in foreign
navkets for otaer industrial raw materials,

7. A goel of 300-percent increase in production of Chin-hsien anthracite
shall be established. Coal ehall be mined to meet the demand for it.

'8, To asmre o supply sufficlent to meet the neede of the people, 2,000
Sons of sdible cils, 36 mllion cigarettes, and 1,200 tous of &0y ssucs ahall
de produced.

9. Tho problem of wmesployment among women ehall be solved by organizing
thos and ne’ factorias,

30, Fublic onterprises sball Le operated in accordance with the plau., The
shall give financial assistance to essentlsl induetries. The oper—
ation of nonessential plans ahall be suspended or restricted, Raw muterials
shall be procured through forcign trale agencies. The government saull rale :
1oans and 1nvestnents during this yeer amounting to 900 millicn yuan for the !
rostoistion und replacenent of factory squipment. ‘

B. Acrlonliure

1. By intensive cultivation and inoreasing the ares of ctltivated land,
production shall he increased 40,000 tons,

3, By the.end of lw,mnoﬁ'-oeqmlHSsquumqfofMo-
1snd shall be reclalmed (Chin-heien, 30,000 se; Lu-shun, 20,000 se; Ta~lien
Eelen, 20,000 se). In Cbin Hsien 6,000 se of paidy fields shall de recovared.

3, Attempts shall be made to eolve the fertilizer problem by channeling |
a1l refuse and night soil from the citles in this ares to agricultural use, ;
szl by Smporting necessury fertilisers.

4, Aveas ylelding twe crops anmually shall bo inoressed. The produstion
of cottom, haop, peamts, and sweet potatoes shell be encouraged. The cul-
tivation of melons and beens on vacsnt lots and productien of sohatisute Loods
shall bs enoonreged. .

) ERE A . 6, FProdaction of Zruis shall de gnocouraged. Furpluses shall be exported.
: A / 1e gardens stall be decreased [so as to produce crovs ylelding more per
. Profustion ahall De ipersarsld through technological improvements, thas

‘assuring sufficient £00d for (hs neels of the fucple,

_s e ol alomn Af hane

6. Iavestock proéuciion sumii be fosiersd. Tus Tsdsing &KX a%gs, sheen . i
pimitzy, bees, eto., #ksll Le encouraged as sub-sidiary iniustries. d

7, %0 guaranteo egricvltural production the government shall make lzcas
ancunting to 1,200 willion yuan for the purchase of fertilisers, seed, and
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agriculturel implements,

8. Pamm lasbor zhall be organized on a wide scsla to fulfill plens for
insreased food supplies, :

0.,,!-:ii i:.].

1, The 33,380 se of existing e=lt fields shall be restorsd and 233 ae of
new ones shall be opensd, The electrification of the ealt fields 4s being planned.
014 ealt fields in Chip-helen, Lu-shun, and Ta~lien Hslen ahall be restored to
produce 70,000 tons during the year.

3. The govermment shall maks loans and investments smounting to 400 miliion

_yvan in order to incroase the produciion of sals,

g The govoMent shall make investments and loans amounting fo 200 million
yuan to cotablliee the 1ivelihood of fishermen, to build new fishing boats, to
improve fishing squipment, and to promote the fishing induetry,

D. Forsien lreds

1. Supervieden of foreign trade shall be strengthened. Commodity comtrols
ashall be exercised to imsure the import of food ané induatrial vaw materials,
the export of mamufastured goods, end the maintenance ¢f a balance hetween im-
ports and exports,

3, The developuent of legitimate trale shall be fostered and emscuraged.
Consumer cooperatives and retall stores ehall be organised according to plan,
Markets shall be regulated to stebilisze yrices and to eliminate speculation.

Finally, the government shall formulate a rational tax polioy and a unified
wage system, Government departments shall be reorganized tc¢ decreass fiscal
expenditures, Capital shall be controlled. Manpower, finsnscial rescurces, and
ew materials shall de concentrated and channsled into production., The govern-
ment shall organize model labor corps %o do superior woric in the various in-
dustries. The success of the 1948 economic recovery program is dependent upon
the entire labor force.
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